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Noble Rot was established in 2004 by Esme 
Johnstone and Clifton Wrottesley to buy En Primeur Cru 
Classe wines for clients. In January 2016 Noble Rot launched 
its Fine Wine Investment website: FineWineInvestment.com, 
whose purpose is to create portfolios of investment grade 
wines for clients who wish to diversify their investment assets. 

Utilising a data-led approach and exploiting decade’s worth of 
fine wine and investment experience, Noble Rot has delivered 
demonstrative success. Our portfolios have appreciated on 
average by 1.5-2% a month, showcasing both the strength of the 
Fine Wine market at the moment, in spite of Brexit and Trump, 
and of the success of our investment philosophy and approach.  

Our original Fine Wine Investment Guide (available 
via our website www.finewineinvestment.com) was 
published in December 2015 and the example portfolios 
contained therein have risen by 27% in three years.

As more clients have joined us and seen succeses with 
their portfolios, we thought we would compress our 42-
page guide down to a 12 page, ‘lite’ version. The main guide 
should still be your go to reference guide for comprehensive 
information about the Fine Wine Market,  as well as 
our approach, philosophy and fees, but this guide aims 
to convey the salient points quickly and clearly to you. 

Should you have any questions or wish to discuss the 
opportunities available for investing in Fine Wine as 
an asset, then please don’t hesistate to contact us.
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There are an increasingly persuasive number of reasons as to why one should consider 
investing in Fine Wine, ranging from portfolio diversification to zero tax payable on your 
investment. Here we outline the key reasons for Fine Wine’s financial success.

INVEST IN FINE 
WINE

6 REASONS WHY YOU SHOULD 

1 WINE OUTPERFORMING FINANCIAL 
MARKETS

The Liv-Ex 100 Index has appreciated by 233% over the past 17 years, 
outperforming the Hang Seng, S&P 500 and the FTSE 100, to name but a few. 
The Fine Wine index has also offered more stability and less financial volatility 
than gold and crude oil.

2 DEFINITIVE INVERSE SUPPLY CURVE
Wine is a unique asset class in that there is a finite and diminishing supply 
which is set against ever  increasing demand, particularly as bottles become 
rarer as they are consumed. Wine is also unique in that it improves as it ages, 
meaning that it is most desirable when it is most scarce – arguably the perfect 
asset!

3 TAX EFFICIENT FORM OF INVESTING
Because of its status as a wasting chattel, Fine Wine has a special tax status 
and thus is exempt from several types of capital taxation, including Capital 
Gains Tax.



5Noble Rot - Fine Wine investment experts

4

WHY INVEST IN FINE WINE?

A TOP PERFORMING ASSET CLASS

Fine Wine was recently ranked second of ten key appreciating asset classes in the 2018 
Knight Frank Wealth Report, second only to Fine Art, appreciated by 11% across the 12 
months. Growth over the past ten years of 192% is second only to classic cars, a much 
more illiquid investment, positioning Fine Wine as an excellent liquid asset.

5 INCREASING WORLDWIDE DEMAND
A general increase in worldwide demand for Fine Wine has been 
driven by soaring demand from Asia, the Far East and South 
America, in particular China and India, as well as enhanced 
interest from the more traditional Fine Wine markets’. As demand 
increases, prices are supported and indeed underpinned by the 
unique characteristic of diminishing supply.

6 THE BENEFITS OF A PHYSICAL ASSET 
WITH GOOD LIQUIDITY
As a physical asset, Fine Wine offers a hedge against inflation, insurance against 
a market downturn, low correlation to other asset classes, low volatility over 
the long term, and asset & portfolio diversification. Fine Wine also has good 
liquidity and with the several globally renowned exchanges and counterparties, 
coupled with FWI’s deep knowledge of the various other secondary routes to 
market, if bought judiciously it can be traded quickly relative to other far less 
liquid alternative assets such as art or classic cars.
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The 2017 Knight Frank Wealth Report saw Fine Wine eclipse classic cars as the top-
performing asset class for the first time. The graph below demonstrates the stength of the 
market against more traditional asset classes. Since then Fine Wine has be overtaken (for 
now) by Fine Art (Courtesy Knight Frank)

MARKET
THE STATE OF THE FINE WINE

THE MARKET
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• Noble Rot is a member of Liv-ex, the best 
known wine trading platform in the world and 
industry-leading reference point.

• Over £28 million worth of bids and offers are 
posted on the exchange every day. 

• 90% of global trades are carried out by Liv-ex 
members, highlighting the depth and breadth 
of Liv-ex and its membership. Liv-ex Indices 
are also quoted daily on Bloomberg.

LIV-EX
• The combination of limited supply, finite 

life and finite resource makes for a perfect 
investment. This evident when comparing 
the Liv-Ex Fine Wine Index to that of other 
commodities such as Gold or Oil. 

• In the last two years, Fine Wine has appreciated 
by 28%, compared to 18% and 3% for Gold 
and Oil respectively. 

ATTRACTIVE MARKET DYNAMICS

• Second best-perfrorming asset class in the 
2018 Knight Frank Wealth Report

• Fine Wine has seen growth of 192% over the 
past ten years, second only the classic cars as 
an asset class.

TOP PERFORMING ASSET
• £2.3bn invested in the UK alone, accounting 

for 33% of the global market.
• Private collectors hold more than £1bn of fine 

wine in bonded warehouses.
• Less then 1% of wine produced globally is 

considered “investment grade”, meaning the 
supply remains low

MARKET REACH & OVERVIEW

      The top Bordeaux blue chips 
drove the entire market, growing 
9% to the end of June. Brexit 
turbo-charged the market due 
to the devaluation of sterling, 
feeding more positive sentiment 
into a market that had already 
been gathering significant 
momentum. The first growths 
rose a further 18% between June 
and November 2016, resulting 
in an annualised performance of 
over 30%.

“

”
Nick Martin, Wine Owners, in 2017

Chateau Margaux during en primeur week, 2017
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WHY WE STAND OUT

Noble Rot’s team share decades’ worth of experience and demonstrable 
success in both the Investment Management and Fine Wine industries. 
Managed by professionals highly-regarded in the wine industry, Noble Rot 
maintains excellent relationships in the wine world to ensure we stay ahead 
of emerging market trends, ensuring we are well-placed to act efficiently in 
maximising the strengths of its customers’ portfolios.

EXPERIENCE, EXPERTISE & THE PERSONAL TOUCH

OUR APPROACH AND INVESTMENT 
PHILOSOPHY

WHY NOBLE 
ROT?

WHY NOBLE ROT

1
MANAGED BY HIGHLY REGARDED 
PROFESSIONALS

2
YOUR FINE WINE ASSETS ARE SAFELY AND 
SECURELY STORED

Noble Rot was founded by Esme Johnstone (founder of Majestic 
Wines) and Clifton Wrottesley (founder of Vanquish Capital). Both 
are hands-on consultants.

At all times our clients have full ownership of their wines which 
are stored in individually registered, termperature & humidity 
controlled sub-accounts at Vine International (within London City 
Bond, Tilbury), the gold standard of Fine Wine storage
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It is essential fine wines 
chosen for an investment 
portfolio have excellent 
liquidity. We will always 
choose wines that are 
traded frequently on Liv-
Ex, facilitating a good sale 
when the time comes. 

We aim to fill the majority 
of a portfolio with 99 or 100 
point-rated wines. A Wine 
Advocate 99/100 point rating 
ensures the wine is kept in 
demand for its lifetime

The very best vintages 
ensure wines of a higher 
quality with better 
longevity. Similarly, the 
best vintages are always 
in demand, even more so 
as time goes on & supply 
dwindles, pushing up their 
value.

EXCELLENT 
LIQUIDITYHIGHLY RATED

OUTSTANDING 
VINTAGE

We constantly analyse current & historic market data to look for 
investment opportunities & threats which lower investment risk. 
However, our overarching investment philosophy when it comes to 
selecting wines is simple and can be distilled into three key criteria:

3
COMPLETE TRANSPARENCY & HONESTY
Whilst our investment strategy is based on constant assiduous 
review of all available data, our approach with clients is very 
traditional, offering a bespoke tailored broker service based on 
transparency and trust. We do not add any margin to portfolio wines 
and we openly share our data with clients. Similarly, our portfolio 
valuations and quarterly reports are completely independently 
generated, save for the detailed insight we append. 

4
CLEAR, SIMPLE & LOW MANAGEMENT FEES
• Noble Rot applies a management fee  of 12.5%  on portfolios 

up to £50,000 in value. For portfolios greater than £50,000, a 
10% fee applies.

• This fee covers all management, storage and insurance costs 
for the first 5 years. There is no commission payable on 
portfolio sales during this period.

• After 5 years, storage and insurance are charged at cost, and 
portfolio sales incur a low fee of 10%.

PHILOSOPHY
OUR INVESTMENT

100



10 www.finewineinvestment.com

£25,000 PORTFOLIO

EXAMPLES OF 
OUR SUCCESS

OUR SUCCESS

Below are two examples of portfolios we have structured 

Wine Vintage Neal Martin / 
Vinous Rating Bottles September  

2017 Cost
March 

2019 Value % Change

Forts Latour 2010 97* 12 £1,820 £2,000 10%
Lafite Rothschild 2014 95 12 £4,300 £4,880 14%

Lynch Bages 2014 94+ 12 £740 £800 8%
Carruades de Lafite 2015 91 12 £2,129 £2,521 18%

Haut Brion 2015 100 12 £4,259 £5,043 18%
Le Petit Mouton de Mouton Rothschild 2015 93 6 £950 £1,129 19%

Canon 2016 97 12 £870 £1,494 72%
Cos d’Estournel 2016 100 6 £690 £820 19%

Carruades de Lafite 2016 90 6 £850 £1,204 42%
Le Petit Mouton de Mouton Rothschild 2016 94 6 £700 £990 41%

Salon, Mesnil 2002 97 12 £3,900 £4,700 21%
Moët & Chandon, Dom Perignon 2002 97+ 12 £1,140 £1,480 30%

Salon, Mesnil 2004 98 12 £3,360 £4,320 29%
Total £25,708 £31,381 22%

Put together just 18 months ago, this portfolio combines the high-performing second wines of the First 
Growths (Forts Latour, Carruades de Lafite, Petit Mouton) with their Grand Vin stablemates, highly-rated 
Cru Classe Bordeaux wines from excellent vintages, and vintage champange, an index which has delivered 
compound annual growth of 9% over the past ten years. The result is a resilient holding which takes 
advantage of the positive increase in value from barrel (en primeur) to bottle for Bordeaux wines as well as 
champagne’s inexoriable rise as a star asset, delivering 22% in just 18 months. 
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£10,000 PORTFOLIO

SUCCESS
THE DEMONSTRABLE

OF OUR APPROACH

£25,000 SEPT’ 
2017 PORTFOLIO

£10,000 JAN’ 2016 
PORTFOLIO

£5,673 £2,650
22% 27%

UP UP

OR 1.2% A MONTH 
Over 18 months

OR 0.7% A MONTH 
Over 39 months

Wine Vintage
Robert 
Parker 
Rating

Bottles Dec’ 2015 
Cost

Mar’ 2019 
Value % Change

Leoville Las Cases 2000 98 12 £1,950 £2,550 31%
Haut Brion 2005 100 6 £2,650 £3,325 26%

Smith Haut Lafitte 2005 98 12 £924 £1,124 22%
Lynch Bages 2006 94 12 £770 £1,000 30%

Leoville Poyferre 2009 100 12 £1,350 £1,700 26%
Pontet Canet 2010 100 12 £1,290 £1,475 14%

Sassicaia 2010 96^ 12 £1,050 £1,460 39%
Total £9,984 £12,634 27%

First published in January 2016, the £10,000 portoflio above has appreciated pleasingly, delivering returns 
of 27%, and is poised to take advantage of the uplift in value as these highly rated wines approach maturity 
and demand is increased.
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DOWNLOAD OUR COMPREHENSIVE GUIDE

You can download our original, 40-page comprehensive Fine 
Wine investment guide via our website. It includes a wealth 
of additional information on the Fine Wine market and our 
investment strategy.

We believe in close relationships with our clients. Get in touch to find out 
how we can help you create and grow a Fine Wine investment portfolio  

CONTACT US

WE’D LIKE TO HEAR FROM YOU

Get in touch if you’d like a free valuation of your current Fine Wine holdings or if you’d 
like to discuss the options and investment opportunities available to you with Noble 
Rot. Our clients have seen their investments appreciate handsomely, so why not join 
them?

@

www.finewineinvestment.com

+44 (0)20 7316 3036

dominic@noblerot.org

Noble Rot Ltd.
First Floor, 
239 Kensington High Street, 
London, W8 6SA
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